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The statistics are based on a household survey, 
collected annually, and are related to one year's earnings experience 
, of family heads and unrelated individuals. Data show that after-tax 
• earnings for the 30 million pet sor^s surveyed rose in 1973 by 5.8 
1 percent but fell O.U percent after adjustment for consumer price 
i increases (real after-tax earnings) . Vkriations depended on sex and 
1 type of family head. Real after-tax earnings for husbands heading 
four-person families rose 1.6 percent, but for women who headed 
families real after-tax earnings dropped nearly U percent. Tables 
display (1) gross median earnings, 1963, 1972 and 1973, (2) after-tax 
median earnings, 1963, 1972, and 1973, (3) real after-tax median 
earnings, 1963, 1972, and 1973, (U) gross median earnings, 1963-1973, 
(5) after-tax median earnings, 1963-1973, and (6) real after-tax 
median earnings, 1963-1973 (1967 dollars). All tables refer to 
household heads who are nonsupervisory production workers (clerical, 
sales, blue-collar, and service excluding private household work) and 
to family type and' size. (MDW) 
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Annual Earnings of Household Heads in Production Jobs, 1973 



A new study by the Bureau of Labor Statistics confirms the fact that inflation sharply 
eroded the increases in earnings for many Americans in 1973. The study, based on 
household interviews, covers the 30 million household heads employed in production and 
nonsupervisory jobs in the private nonfarm economy. After- tax earnings for these 
. workers rose by 5.8 percent, but their rjal after- teix earnings (after adjustment for 
consumer price increases) fell by 0.4 percent. The extent of the erosion in earnings 
varied, however, by the sex and type of family head. For example, for husbands who 
headed 4- person families, real after- tax earnings in 1973 rose by 1.6 percent, but for 
women who headed families real after^tax earnings were down by nearly 4 percent. 

Annual after- tax earnings statistics, derived for this study from the Current Popu- 
lation Survey, differ from the monthly spendable earnings statistics published by the 
Bureau of Labor Statistics. The annual data are based on a household survey, are 
collected once a year, and relate to one year's earnings experience of family heads and 
unrelated individuals. Spendable earnings data, by contrast, are based on a survey of 
establishments, are collected monthly, and relate to the average weekly earnings of all 
/ production or nonsupervisory workers reduced by the tax rates applicable to a worker 
who earned the average and had three dependents or to a worker who earned the average 
and had no dependents. 
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Before adjustment for price changes, the gross median annual eatings for most 
household heads rose strongly during the year, reflecting the advances in workers* 
wage rates. For husbands (wife present), other male family heads (wife absent), and 
unrelated individuals, the 1973 gross earnings increases, in fact, exceeded the annual 
average rates of increase for the 1963 to 1972 period. (See table 1.) The increase in 
earnings among women who were fan^ily h^ads, howevj^r, was lower than the long- run 
trend. ' * 

Increases in gross earnings of production or nonsupervisory workers did not 
entirely carry over to after- tax earnings. (See table 2.) Nevertheless, after deduc- 
tions for Federal income and social security taxes, but before adjustment for price 
changes, after- tax median earnings rose 8.1 percent for husbands (from $7, 700 to 
$8, 400), 5.6 percent for unrelated individuals (from $4, 200 to $4, 400), 4. 9 percent 
for other male family heads (from $6, 500 to $6, 800) , and 2. 3 percent for women 
family heads (from $3, 700 to $3, 800) . 

With consumer prices (as measured by the Consumer Price Index) rising by 6. 2 
percent from 1972 to 1973, the gain in real after- tax earnings for the 21 million husbands 
who worked as production or nonsupervisory workers in 1973, was only 1.7 percent. 
For the 6. 1 million unrelated individuals and 600, 000 other male family heads, on the 
other hand, real after- tax earnings dropped by 1 percent. However, among the 2.5 
million women who headed families, earnings were down by nearly 4 percent. 

Gross, after- tax, and real after- tax earnings are presented in tables 4, 5, and 6, 
respectively, for each year during the 1963 to 1973 period. These data indicate that 
although there has been a general uptrend in real after -tax earnings in this period, it 
has not occurred at a steady rate. Real after- tax earnings for all family heads and 
unrelated individuals rose^ strongly from 1963 to 1965, leveled off in the 1965- 69 period, 
dropped sharply in 1970, began to rise again between 1970 and 197Z, and then fell 
slightly in 1973. (See table 6.) 

Additional 1973 earnings information for household heads employed in production 
and nonsupervisory jobs, as well as a discussion of long-term trends, will be presented 
in a Monthly Labor Review article now in preparation. 

The median earnings statistics presented in this summary relate to household heads 
employed in clerical, sales, blue- collar, and service (excluding private household work) 
jobs in the private nonfarm sector of the economy. This combination of occupations is 
used to represent "production or nonsupervisory worker s . " The gross earnings statis- 
tics for these workers were collected in the March 1974 Cuirent Population Survey. 
After- tax and real after -tax earnings estimates were developed by the Bureau of Labor 
Statistic s . 
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Annual earnings data for the 1963- 72 period was discussed irrthe April 1974 
Monthly Labor Review article, "Measuring Annual Earnings of Household Heads in 
Production Jobs, " by Robert L. Stein and'Paul M. Ryscavage. 

A full discussion of annual earnings and spendable earnings appears in the Stein- 
Ryscavage article. See also the Technical Note in current issues of Employrnent and 
Earnings. / 
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Table !• Gross median earning.* of household heads who are production workers, by 
family type and size, 1963, 1972, and 1973 



Groups 


Gross earnings 


Percent chan&e It 


Numbe r 
of 

persons, 
' 1973 
( thou- 
sands) 


19^ 3 


1972 


1973 


1963- 
1972 


1972- 

. 1973 


TotAl fami Iv HpaH^ ^inH 

4 w vci X i- dill xxy licctuo ciliU 














iinfpl^fpH individual *; 




^ 7 ft 9 ^ 






7 ft 


'\Ci Oil 




5,298 


8,455 


9,225 


5.3 


9.1 






5,418 


8,947 


9,859 


5.8, 


•^^10.2 


20,924 




4,889 


7,691 


8,579 




11.6 


6,264 




5,396 


8,771 


9,607 


^^5.5 


9.5 


4,694 




5,796 


9,829 




6.1 


10.2 


4,682 




5,788 


10,059 




6. 3 


9.3 


2,730 




5,610 


9,681^ 


10,755 


6.3 


11 1 


1,357 


Seven or more in family,,. 


5,193 


iff30 


10,134 


6.5 


11.0 


i,197 




4,^^66 


7,613 


8,117 


5.5 


6.6 


575 




2,685 


4,058 


4,205 


4.7 


3.6 


2,512 




3,403 


4,933 


5,281 


4.2 


7.1 


6,066 



1/ Chap^ for 1963-1972 j^.^-^tr'average annual rate of change (compounded). 



Table 2. After-tax medi an. earnings of household heads who are production 
workers, by family typ c*ad size, 1963, 1972, and 1973 



Groups 


Ai ce r- 


■tax earnings 


Percent change 1/ 


1963 


1972 


/T973 ' 


1963- 
1972 


1972- 

.1973 














Total family heads and 










unrelated individuals. • • 




$6,763 


$7 , 153 


4.9 


5.8 


C« - • 1 1_ _ ^ J _ J 


4,639 


7,324 


7,841 


5.2 


7.1 




4,741 


7,730 


8,353 


5.6 


8.1 




4,075 


6,505 


7,120 


5.3 


9.5/ 




4,611 


7,465 


8,058 


5.5 


7.9^ 




5,059 


8,484 


9,159' 


5.9 


8.0 




5,172 ' 


8,819 


9,442 


6.1 


7.1 




5,146 


8,640 


9,384 


5.9 


8.6 


Seven or more in family... 


5,019 


8,409 


9,153 


5.9 


8.9 




3,988 


6,521 


6,840 


5.6 


4.9 




l.kll 


3,728 


3,813 


4.9 


2.3 




2.778,, 


4,197 


4,430 


4.7 


5.6 



1/ Change for 1963-1972 is an average annual rate of change (compounded). 



NOTE: The tax liability is calculated under the assumption that the house- 
hold head was the sole earner in the household and that wage and 
salary earnings was the only source of income. In deriving the 
Federal income tax liability, it was assumed that husbands filed^ 
joint returns, other male family heads and female family heads filed 
as heads of household, and unrelated individuals filed as single 
individuals. A further simplifying assumption was that the standard 
deduction was taken. The specific number of exemptions was deter- 
mined by family size and it was further assumed that all members of 
the head's family were claimed as tax exemptions. The Social 
Security deduction is based on a flat percentage tax rate of earnings 
tjp to a taxable maximum. 
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Table 3. Real after-tax median earnings of household heads who are 
production workers, by family type and' size, 19j53, 1972, and 1973 



Groups 


Real after-tax earnings 
(1967 dollars) 


Percent change ^/ 


1963 


1972 


1973 


1972 


1972- 
1973 


Total family heads and 












unrelated individuals. . . 


$4,782 


$5,397 


$5,374 


1.4 


-0.4 




5,059 


5,845 


5,891 


1.6 


0.8 




5,170 


6,169 


6,276 


2.0 


1.7 






5,192 


5,349 ' 


1.7 


3.0 




5,028 


5,958 


6,054 


1.9 


1.6 




5,517 


6,771 


6,881 


2.3 


1.6 




5,640 


7,038 


7,094 


2.5 


0.8 




5,612 


5,895 


7 ,050 


2. 3 


2.3 


Seven or more in family... 


5,473 


6,711 


6,877- 


2.3 


2.5 




4,349 


5,204 


5,139 


2.0 


-1.2 




2,647 


2,975 


2,865 


1.3 


-3.7 




3,029 


3,350 


3,328 


1.1 


-0.7 



1/ Change for 1963-1972 is an average annual rate of change (compounded). 



NOTE: The Consumer Price Index (1967 = 100.0) of the Bureau of Labor 

Statistics was used to deflate the after-tax earnings presented in 
table 2o 
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